EX PARTE OR LATE FILED
RECEIVED

MAR 16 1993

FEDERAL COMMUNICATIONS COMMISSION

Before The OFFICE OF THE SECRETARY

FEDERAL COMMUNICATIONS COMMISSION
Washington, D.C. 20554

In the Matter of

)
) .
Implementation of Sections of )
the Cable Television Consumer ) MM Docket No. 92-266
Protection and Competition Act ) :
of 1992 )

) ;

) DOCKET FILE COPY ORIGINAL

Rate Regulation

EX PARTE MEMORANDUM

On March 12, 1993, attorneys and representatives of the
National Cable Television Association (NCTA) met with members of
the Commission's staff in connection with the above-captioned
proceeding. Specifically, NCTA's representatives discussed the
rate regulation proposals set forth in its comments and described
to the Commission's staff how those proposals might be applied to
the empirical data collected by the Commission in this
proceeding. NCTA's representatives distributed to the staff
members a technical description of its proposed approach, two
copies of which are attached to this memorandum.

Attending the meeting on behalf of NCTA were:

Bruce M. Owen (Economists Incorporated)

Michael G. Baumann (Economists Incorporated)

Daniel L. Brenner (NCTA)

Cynthia B. Brumfield (NCTA)

Michael S. Schooler (NCTA)

Commission staff members attending the meeting were:

Florence O. Setzer

Douglas W. Webbink
Jonathan D. Levy



Judith Herman

Ian Martin

Evan R. Kwerel

Jay M. Atkinson

At the request of the Commission's staff, NCTA is also
submitting today two copies of the attached documents entitled
"Revisions Made to FCC Cable Survey Database" and "Important Data
Corrections." On March 8, 1993, NCTA filed with the Commission a
revised version, on diskette, of the database released by the
Commission in this proceeding. The revision reflected errors
that had been identified by NCTA, as described in our comments on
the Commission's database, which were also filed on March 8,
1993. The documents submitted today identify the revisions that
were made on that diskette.

Also, at the request of the Commission's staff, we are today

filing with the Commission an additional seven (7) copies of the

diskette that was submitted on March 8, 1993.

Respectfully submitted,

NATIONAL CABLE TELEVISION
ASSOCIATION

w AL 2 s

Daniel Ly/Bfénner

ITS ATTORNEY

1724 Massachusetts Ave., NW
Washington, DC 20036

(202) 775-3664

March 18, 1993



important Errors

EX PARTE OR LATE FILED

“Important” Data Corrections

Systems with inconsistent tier-subscriber counts:

RECORDTY CP_COMMU S5_HHSUB S7_1TS S7_2TS

1
1
1
1
1
2

2

L S N—y

AL0432
FLO749

FL1049

MDO0269
MO0373
MOO0373
NY0740
NY1280
0OK0207
TX0074

1843
738
351

96359
2895
8895

11604

67468

907
9302

1843
54

79
95899
2895
8895
11604
67468
872

189
64
36

895976
1

4
904

13653
875
6414

MM Docket No. 92-266

RECEIVED
MAR 18 1993
FEDERAL COMMUNICATIONS COMMISSION
OFFICE OF THE SECRETARY

S7_3TS
793
231
2885
8874
10700
52180

Systems with discrepanices (more than 50% difference) in number of basic
subscribers reported

RECORDTY

—A—A—A—AM_‘_‘M.—AN—A—AM—LNN—LNMN—A

CP_COMMU S5 _HHSUB S7_1TS S7_2TS

ARO0575
AZ0300
CA0213
CA0933
FLO749
FLO749
FLO859
FL1049
GA0199
GA0864
MA0182
MAO182
Mi0869
NY0901
OKO0300
PA2286
PR0033
TX1135
TX1399
wIi0801
XX0045

500
6955
12422
736
738
38606
54766
351
3762
34
104985
13405
535
16059
320
328
1888
120
3092
63
3292

165
3593
143352
1736
54
21451
35927
79
2378
107
56862
8666
30251
9214
1133
1050
6714
424
67
163
1803

3362

1460
64
13386
35754
36
2296
107
35600
5122
30233
9130

5468
424

162

S7_3TS

18839
231

Systems that could be included in the competitive sampie (need
schedule 7 subscriber data):
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Important Errors

RECORDTY cP_coMmu
ALO127
AL0380
GA0025
GAO0757
INO531
MDO000g
MDO0354
Mi0765
MOO0261
NEO111
NJ0373
OHO0264
PA0478
PA0552
TN0292
WI0650
XX0002
VAO0560

S NODNRNPPRPPOPAOMPODROPOPNONMNODNODNNDNDRND

Systems with high (over 2:1) anclllary-service-to-baslc-subscribers ratio:

Installations
RECORDTY CP_COMMU S7_FYNIP S7_1TS

2 TX1597 113.00 55.00 2.054545455
1 TX1683 877.00 413.00 2.123486683
1 MS0444 2496.00 1065.00 2.343661972
1 OH1529 291.00 118.00 2.466101695
1 WA0294 120.00 47.00 2.553191489
2 AZ0181 970.00 350.00 2.771428571
1 NCo627 1518.00 429.00 3.538461538
1 MO0132 1651.00 281.00 5.87544484

Disconnects
RECORDTY CP_COMMU S7_FYNDI S7_1TS

1 TX1683 861.00 413.00 2.084745763
1 GA0679 2848.00 1100.00 2.589090909
1 OH1529 326.00 118.00 2.762711864
2 AZ0181 2880.00 350.00 8.228571429
1 MO0132 3459.00 281.00 12.30960854
Reconnects

RECORDTY CP_COMMU S7_FYNRE S7_1TS

2 AZ0181 2424 350 6.925714286
1 M0O0132 2311 281 8.224199288

Page 2



Important Errors

Converter Box Rentals
RECORDTY CP_COMMU S7_FYACB S7_1TS

1 KS0318 744.00 309.00 2.40776699
1 NCO0627 1133.00 429.00 2.641025641
1 KS0030 3481.00 1118.00 3.113595707

Remote Control Rentals

RECORDTY CP_COMMU S7_FYARC S7_1TS

1 XX0041 18599 8207 2.26623614
1 FLO749 130 54 2.407407407
1 LA0O386 500000 92503 5.405230101
1 CA1294 7803 1290 6.048837209
2 AZ0181 3422 350 9.777142857

Addltional Outlet Fees

RECORDTY CP_COMMU S7_FYAAO S7_1TS

1 CA1294 2872 1290 2.226356589
1 LAO386 214697 92503 2.320973374
2 NCo0898 412 164 2.512195122
1 MEO0100 1750 692 2.528901734
1 GA0881 372 141 2.638297872
2 MO0200 105500 28942 3.645221477
2 PA0552 14440 3338 4.325943679
1 MO0200 452400 94174 4.803873681
2 AZ0181 3569 350 10.19714286

Tier Changes
RECORDTY
1 GA0753

CP_COMMU S7_FYATC S7_1TS
19000.00 4375.00

4.342857143

Sum of channels reported on tier does not equal (more than
total channels reported on tler

RECORDTY CP_COMMU S7_1LTV S7_1DTV S7_1SAT

1 Mi0011 3 1 6
2 Mi0011 3 1 6
1 C00030 5 5 2
2 C00030 5 5 2
2 XX0021 5 8 12

Page 3

25% discrepancy)

S7_1PA S7_1TO S7_1TTOT
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EX PARTE OR LATE FILED
HMAR 18 1993
" u :
Important” Data Corrections FEDERAL COUMUNGATONSCOMMISSN
OFFICE OF THE SECRETARY
Systems with Inconsistent tier-subscriber counts:
RECORDTY CP_COMMU S5_HHSUB S7_1TS S7_2TS S7_3TS
1 ALO432 1843 1843 189 793
1 FLO749 738 54 64
1 FL1049 351 79 36 231
1 MD0269 96359 95899 95976
1 MO0373 2895 2895 1 2885
2 MO0373 8895 8895 4 8874
2 NY0740 11604 11604 904 10700
1 NY1280 67468 67468 13653 52180
1 OK0207 907 872 875
1 TX0074 9302 6414

Systems with discrepanices (more than 50% dlfference) in number of basic
subscribers reported

RECORDTY

== e 2 N A A NS N A NN A DN =N -

CP_COMMU S5_HHSUB S7_1TS S7_2TS S7_3TS
ARO0575 500 165

AZ0300 6955 3593 3362
CA0213 12422 143352

CAQ0933 736 1736 1460
FLO749 738 54 64

FLO749 39606 21451 13386

FLO859 54766 35927 35754 18839
FL1049 351 79 36 231
GA0199 3762 2378 2296
GA0864 34 107 107
MAO182 104985 56862 35600
MAO182 13405 8666 5122

Mi0869 535 30251 30233
NY0901 16059 9214 9130
OKO0300 320 1133

PA2286 328 1050

PRO033 1888 6714 5468
TX1135 120 424 424
TX1399 3092 67

wI10801 63 163 162
XX0045 3292 1803

Systems that could be included In the competitive sample (need
schedule 7 subscriber data):
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Important Errors

RECORDTY CP_COMMU
ALO127
AL0380
GA0025
GA0757
INO531
MDO0009
MDO0354
MIO765
MO0261
NEO111
NJO0373
OHO0264
PAQO478
PA0552
TN0292
WI0650
XX0002
VAO0560

= PPN POPNOODNONONNNMNODNODNOMNNODNDN

Systems with high (over 2:1) ancillary-service-to-basic-subscribers ratio:

installations
RECORDTY CP_COMMU S7_FYNIP S7_1TS

2 TX1597 113.00 55.00 2.054545455
1 TX1683 877.00 413.00 2.123486683
1 MS0444 2496.00 1065.00 2.343661972
1 OH1529 291.00 118.00 2.466101695
1 WA0294 120.00 47.00 2.553191489
2 AZ0181 970.00 350.00 2.771428571
1 NC0627 1518.00 429.00 3.538461538
1 MO0132 1651.00 281.00 5.87544484

Disconnects
RECORDTY CP_COMMU S7_FYNDI S7_1TS

1 TX1683 861.00 413.00 2.084745763
1 GA0679 2848.00 1100.00 2.589090909
1 OH1529 326.00 118.00 2.762711864
2 AZ0181 2880.00 350.00 8.228571429
1 MO0132 3459.00 281.00 12.30960854
Reconnects

RECORDTY CP_COMMU S7_FYNRE S7_1TS

2 AZ0181 2424 350 6.925714286
1 MO0132 2311 281 8.224199288
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Important Errors

Converter Box Rentals
RECORDTY CP_COMMU S7_FYACB S7_1TS

1 KS0318 744.00 309.00
1 NC0627 1133.00 429.00
1 KS0030 3481.00 1118.00

Remote Control Rentals

RECORDTY cP_COMMU S7_FYARC S7_1TS

1 XX0041 18599 8207
1 FLO749 130 54
1 LAO386 500000 92503
1 CA1294 7803 1290
2 AZ0181 3422 350

Additlonal Outlet Fees

RECORDTY CP_COMMU S7_FYAAO S7_1TS

1 CA1294 2872 1290
1 LAO386 214697 92503
2 NC0898 412 164
1 MEO0100 1750 692
1 GA0881 372 141
2 MO0200 105500 28B942
2 PA0552 14440 3338
1 MO0200 452400 94174
2 AZ0181 3569 350

Tier Changes
RECORDTY
1 GA0753

CP_COMMU S7_FYATC S7_1TS
19000.00 4375.00

2.40776699
2.641025641
3.113595707

2.26623614
2.407407407
5.405230101
6.048837209
9.777142857

2.226356589
2.320973374
2.512195122
2.528901734
2.638297872
3.645221477
4.325943679
4.803873681
10.19714286

4.342857143

Sum of channels reported on tier does not equal (more than

total channels reported on tier

RECORDTY CP_COMMU S7_1LTV S7_1DTV S7_1SAT
1 MI0011 3 1
2 Mloo11 3 1
1 C00030 5 5
2 C00030 5 5
2 XX0021 5 8

NN
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Important Errors

EX F'ARTE OR LATE FILED

“Important" Data Corrections

Systems with Inconsistent tier-subscriber counts:

RECORDTY

1
1
1
1
1
2
2
1
1
1

CP_COMMU S5_HHSUB S7_1TS S7_2TS

AL0432
FLO749

FL1049

MD0269
MOO0373
MO0373
NY0740
NY1280
OK0207
TX0074

1843
738
351

96359
2895
8895

11604

67468

907
9302

1843
54

79
95899
2895
8895
11604
67468
872

189
64

36
95976
1

4

904
13653
875
6414

MM Docket No. 92-266

RECEIVED
MAR 18 1993
FEDERAL COMMUNCATIONS COMMSSION
OFFICE OF THE SECRETARY

s7_3TS
793
231
2885
8874
10700
52180

Systems with discrepanices (more than 50% difference) in number of basic
subscribers reported

RECORDTY

_A—A_A—LM—A-AN—AN_A—LM_ANN.—ANNN—L

CP_COMMU S5 HHSUB S7_1TS S7_2TS

ARO0575
AZ0300
CA0213
CA0933
FLO749
FLO749
FLO859
FL1049
GA0199
GA0864
MAO182
MAO0182
MI0869
NY0901
OKO0300
PA2286
PR0033
TX1135
TX1399
wio801
XX0045

500
6955
12422
736
738
39606
54766
351
3762
34
104985
13405
535
16059
320
328
1888
120
3092
63
3292

165
3593
143352
1736
54
21451
35927
79
2378
107
56862
8666
30251
9214
1133
1050
6714
424
67
163
1803

3362

1460
64
13386
35754
36
2296
107
35600
5122
30233
9130

5468
424

162

S7_3TS

18839
231

Systems that could be included In the competitive sample (need
schedule 7 subscriber data):

Page 1



important Errors

RECORDTY CP_COMMU
ALO127
ALO380
GA0025
GAQ757
INO531
MDO0009
MDO0354
MI0765
MQOO0261
NEO111
NJ0373
OHO0264
PA0478
PA0552
TN0292
WI10650
XX0002
VAO0560

“NDARAMNDMONPONODNDMNOMNDNNMNNNDODNDNON

Systems with high (over 2:1) ancillary-service-to-basic-subscribers ratio:

Installations
RECORDTY CP_COMMU S7_FYNIP S7_1TS

2 TX1597 113.00 §5.00 2.054545455
1 TX1683 877.00 413.00 2.123486683
1 MS0444 2496.00 1065.00 2.343661972
1 OH1529 291.00 118.00 2.466101695
1 WAQ0294 120.00 47.00 2.553191489
2 AZO181 970.00 350.00 2.771428571
1 NC0627 1518.00 429.00 3.538461538
1 MO0132 1651.00 281.00 5.87544484

Disconnects
RECORDTY CP_COMMU S7_FYNDI S7_1TS

1 TX1683 861.00 413.00 2.084745763
1 GA0679 2848.00 1100.00 2.589090909
1 OH1529 326.00 118.00 2.762711864
2 AZ0181 2880.00 350.00 8.228571429
1 MO0132 3459.00 281.00 12.30960854
Reconnects

RECORDTY CP_COMMU S7_FYNRE S7_1TS

2 AZ0181 2424 350 6.925714286
1 MO0132 2311 281 8.224199288

Page 2



Important Errors

Converter Box Rentals
RECORDTY CP_COMMU S7_FYACB S7_1TS

1 KS0318 744.00 309.00
1 NCo0627 1133.00 429.00
1 KS0030 3481.00 1118.00

Remote Control Rentais
RECORDTY CP_COMMU S7_FYARC S7_1TS

2.40776699
2.641025641
3.113595707

1 XX004 1 18599 8207 2.26623614
1 FLO749 130 54 2.407407407
1 LA0386 500000 92503 5.405230101
1 CA1294 7803 1290 6.048837209
ol — j

- —
-3, {

Additional Outlet Fees
RECORDTY CP_COMMU S7_FYAAO S7_1TS

1 CA1294 2872 1290
1 LAO386 214697 92503
2 NCo0898 412 164
1 MEO100 1750 692
1 GA0881 372 141
2 MO0200 105500 28942
2 PA0S552 14440 3338
1 MO0200 452400 94174
2 AZ0181 3569 350

Tler Changes
RECORDTY CP_COMMU S7_FYATC S7_1TS
1 GA0753

Sum of channels reported on tier does not equal (more than 25% discrepancy)

total channels reported on tier

2.226356589
2.320973374
2.512195122
2.528901734
2.638297872
3.645221477
4.325943679
4.803873681
10.19714286

19000.00 4375.00 4.342857143

RECORDTY CP_COMMU S7_1LTV S7_1DTV S7_1SAT

1 Mi0011 3 1
2 MIOO11 3 1
1 CO0030 5 5
2 CO00030 5 5
2 XX0021 5 8

NN

4

ONN A

0

(= eelNo

S7_1PA S7_1TO S7_1TTOT

11
11
11
11
19
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MM Docket No. 92-266

Important Errors
EX PARTE OR LATE FILED RECEIVED
MAR 16 1993
" 11} -
Important” Data Corrections —
QOFFICE OF THE SECRETARY
Systems with Inconsistent tier-subscriber counts:
RECORDTY CP_COMMU S5_HHSUB S7_1TS S7_2TS S$7_3TS
1 AL0432 1843 1843 189 793
1 FLO749 738 54 64
1 FL1049 351 79 36 231
1 MD0269 96359 95899 95976
1 MOQ373 2895 2895 1 2885
2 MO0373 8895 8895 4 8874
2 NYO0740 11604 11604 904 10700
1 NY1280 67468 67468 13653 52180
1 OK0207 907 872 875
1 TX0074 9302 6414

Systems with discrepanices (more than 50% difference) in number of basic
subscribers reported

RECORDTY

—A-A_L—AM—A.—AN—AN-A—AN—ANN—ANMM—L

CP_COMMU S5_HHSUB S7_1TS S7_2TS S§7_3TS
ARO0575 500 165

AZ0300 6955 3593 3362
CA0213 12422 143352

CA0933 736 1736 1460

FLO749 738 54 64

FLO749 39606 21451 13386

FLO859 54766 35927 35754 18839
FL1049 351 79 36 231
GA0199 3762 2378 2296
GA0864 34 107 107
MA0182 104985 56862 35600
MAO182 13405 8666 5122

Mi0869 535 30251 30233
NY0901 16059 9214 8130
OK0300 320 1133

PA2286 328 1050

PR0033 1888 6714 5468
TX1135 120 424 424
TX1399 3092 67

WI10801 63 163 162
XX0045 3292 1803

Systems that could be Included in the competitive sample (need
schedule 7 subscriber data):

Page 1



Important Errors

RECORDTY CP_COMMU
ALO127
ALO380
GA0025
GAO0757
INO531
MDO0009
MDO0354
MI0765
MO0261
NEO111
NJO373
OHO0264
PA0O478
PA0S552
TNO292
WI0650
XX0002
VAO0560

S PP PPN PODPDROPPODNONNMNNNONDMNDDNODND

Systems with high (over 2:1) ancillary-service-to-basic-subscribers ratio:

Installations
RECORDTY CP_COMMU S7_FYNIP S7_1TS

2 TX1597 113.00 55.00 2.054545455
1 TX1683 877.00 413.00 2.123486683
1 MS0444 2496.00 1065.00 2.343661972
1 OH1529 291.00 118.00 2.466101695
1 WA0294 120.00 47.00 2.553191489
2 AZ0181 970.00 350.00 2.771428571
1 NC0627 1518.00 429.00 3.538461538
1 MO0132 1651.00 281.00 5.87544484

Disconnects
RECORDTY CP_COMMU S7_FYNDI S7_1TS

1 TX1683 861.00 413.00 2.084745763
1 GAO0679 2848.00 1100.00 2.589090909
1 OH1529 326.00 118.00 2.762711864
2 AZ0181 2880.00 350.00 8.228571429
1 MO0132 3459.00 281.00 12.30960854
Reconnects

RECORDTY CP_COMMU S7_FYNRE S7_1TS

2 AZ0181 2424 350 6.925714286
1 MO0132 2311 281 8.224199288

Page 2



Important Errors

Converter Box Rentals
RECORDTY CP_COMMU S7_FYACB S7_1TS

1 KS0318 744.00 309.00
1 NC0627 1133.00 429.00
1 KS0030 3481.00 1118.00

Remote Control Rentals

2.40776699
2.641025641
3.113595707

RECOROTY CP_COMMU S7_FYARC S7_1TS

1 XX0041 18599 8207 2.26623614
1 FLO749 130 54 2.407407407
1 LA0O386 500000 92503 5.405230101
1 CA1294 7803 1290 6.048837209
2 AZ0181 3422 350 9.777142857

Additional Outlet Fees

RECORDTY CP_COMMU S7_FYAAO S7_1TS

1 CA1294 2872 1290 2.226356589
1 LA0O386 214697 92503 2.320973374
2 NCO0898 412 164 2.512195122
1 MEO0100 1750 692 2.528901734
1 GA0881 372 141 2.638297872
2 MO0200 105500 28942 3.645221477
2 PAO0S552 14440 3338 4.325943679
1 MO0200 452400 94174 4.803873681
2 AZ0181 3569 350 10.19714286

Tier Changes
RECORDTY
1

CP_COMMU S7_FYATC S7_1TS
GAQ0753 19000.00 4375.00 4.342857143

Sum of channels reported on tier does not equal (more than 25% discrepancy)
total channels reported on tier

RECORDTY CP_COMMU S7_1LTV S7_1DTV S7_1SAT S7_1PA S7_1TO S7_1TT0T
1 Mi0011 3 1 6 4 0 11
2 Mi0o 11 3 1 6 4 0 11
1 CO0030 5 5 2 2 0 11
2 C00030 5 5 2 2 0 11
2 XX0021 5 8 12 0 0 19

Page 3



important Errors

EXPARTE OR LATE FILED

“Important” Data Corrections

Systems with Inconsistent tier-subscriber counts:

RECORDTY CP_COMMU S5_HHSUB S7_1TS S7_2TS

1
1
1
1
1
2

2

—t bk

AL0432
FLO749

FL1049

MDO0269
MOO0373
MO00373
NYQ0740
NY1280
OKo0207
TX0074

1843
738
351

96359
2895
8895

11604

67468

907
8302

1843
54

79
95899
2895
8895
11604
67468
872

189
64
36

95976
1

4
004
13653
875
6414

MM Docket No. 92-266

RECEIVED
MAR 18 1993
FEDERAL COMMUNCATIONS COMMISSON
OFFCE OF THE SECRETARY

s7_3Ts
793
231
2885
8874
10700
52180

Systems with discrepanices (more than 50% difference) in number of basic
subscribers reported

RECORDTY CP_COMMU S5_HHSUB S7_1TS S7_2TS

1
2
2
2

_A_A_A_gM—A_Ar\)..L[\)_;_AM_Ar\)M—L

ARO0S75
AZ0300
CA0213
CA0933
FLO749
FLO749
FLO859
FL1049
GA0199
GA0864
MA0182
MAQ182
Mi0869
NYO0901
OK0300
PA2286
PR0033
TX1135
TX1399
wi0801
XX0045

500
6955
12422
736
738
39606
54766
351
3762
34
104985
13405
535
16059
320
328
1888
120
3092
63
3292

165
3593
143352
1736
54
21451
35927
79
2378
107
56862
8666
30251
9214
1133
1050
6714
424
67
163
1803

3362

1460
64
13386
35754
36
2296
107
35600
5122
30233
9130

5468
424

162

S§7_3TS

18839
231

Systems that could be Included In the competitive sample (need

schedule 7 subscriber data):
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Important Errors

RECORDTY CP_COMMU
ALO127
ALO380
GA0025
GAO0757
INO531
MDO0009
MDO0354
MI0765
MO0261
NEO111
NJO0373
OHO0264
PA0478
PA0552
TNO0292
W10650
XX0002
VA0560

S~ NN NMNNODNOMNNODMNOMNDNNOMNDNDND

Systems with high (over 2:1) ancillary-service-to-basic-subscribers ratio:

Installations
RECORDTY CP_COMMU S7_FYNIP S7_1TS

2 TX1597 113.00 55.00 2.054545455
1 TX1683 877.00 413.00 2.123486683
1 MS0444 2496.00 1065.00 2.343661972
1 OH1529 291.00 118.00 2.466101695
1 WA0294 120.00 47.00 2.553191489
2 AZo181 970.00 350.00 2.771428571
1 NC0627 1518.00 429.00 3.538461538
1 MO0132 1651.00 281.00 5.87544484

Disconnects
RECORDTY CP_COMMU S7_FYNDI S7_1TS

1 TX1683 861.00 413.00 2.084745763
1 GA0679 2848.00 1100.00 2.589090909
1 OH1529 326.00 118.00 2.762711864
2 AZ0181 2880.00 350.00 8.228571429
1 MO0132 3459.00 281.00 12.30960854
Reconnects

RECORDTY CP_COMMU S7_FYNRE S7_1TS

2 AZ0181 2424 350 6.925714286
1 MO0132 2311 281 8.224199288
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Important Errors

Converter Box Rentals
RECORDTY CP_COMMU S7_FYACB S7_1TS

1 KS0318 744.00 309.00 2.40776699
1 NCO0627 1133.00 429.00 2.641025641
1 KS0030 3481.00 1118.00 3.113595707

Remote Control Rentals
RECORDTY CP_COMMU S7_FYARC S7_1TS

1 XX0041 18599 8207 2.26623614
1 FLO749 130 54 2.407407407
1 LAO386 500000 92503 5.405230101
1 CA1294 7803 1290 6.048837209
e A7Nn381 . 2422 qR0Q 77714287

Additiona utiet Fees
RECORDTY CP_COMMU S7_FYAAO S7_1TS

1 CA1294 2872 1290 2.226356589
1 LAO386 214697 92503 2.320973374
2 NC0898 412 164 2.512195122
1 MEO100 1750 692 2.528901734
1 GA0881 372 141 2.638297872
2 MO0200 105500 28942 3.645221477
2 PA0552 14440 3338 4.325943679
1 MO0200 452400 94174 4.803873681
2 AZ0181 3569 350 10.19714286

Tier Changes
RECORDTY CP_COMMU S7_FYATC S7_1TS
1 GAO0753 19000.00 4375.00 4.342857143

Sum of channels reported on tier does not equal {more than 25% discrepancy)
total channels reported on tier

RECORDTY CP_COMMU S7_1LTV S7_1DTV S7_1SAT S7_1PA S7_1TO S7_1TTOT
1 MI0O0 11 3 1 6 4 0 11
2 Mi00 11 3 1 6 4 0 11
1 C00030 5 5 2 2 0 11
2 C00030 5 5 2 2 0 11
2 XX0021 5 8 12 0 0 19
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Worksheet1

The following systems reported non-incremental tier

rices:

CP_COMMU

FL1049

NC0549

OHO0090

FL1026

OHOD239
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FEDERAL COMMUNICATIONS COMMISSION
OFFICE-OF THE SECRETARY

EX PARTE OR LATE FILED

I Define Relevant Samples

Regulated Sample

A franchise observation is considered part of this sample if CP_SAMPL
contains an R or T and if S5_SC4CO is N or NB and if RECORDTY = 1.

Effectively Competitive Sample

A franchise observation is considered part of this sample if S5_SC4CO
is A, B, or C, regardless of CP_SAMPL or RECORDTY.

II1. Treatment of Franchise Fees

If the franchise fee is a separate line item (S6_FEESE=Y) then assume
that no franchise fees are included in any rates or fees.

If the franchise fee is not a separate line item (S6_FEESE=N) then net
out franchise fee depending upon what type of fee is paid.

1. Per subscriber: subtract 1/12 of annual per subscriber fee from

lowest tier rate;
S7_1MC - (S6_PERSU/12).

2. Fee on basic subscriber revenue: multiply lowest tier rate by 1
minus basic subscriber revenue franchise fee;

S7_1MC x (1 - S6_PBAS/100).
3. Fee on total subscriber revenue: multiply all tiers of service and

all equipment, installations, service changes, etc. by 1 minus
total subscriber revenue franchise fee;

(revenue source) x (1 — S6_PTOT/100).

III.  Compute Price Per Channel

Lowest Tier
B1 = S7_1MC adjusted for franchise fees divided by S7_1TTOT.



B. All Regulated Services and Equipment

1. Define EQUIP as the average monthly revenue per lowest tier
subscriber from all regulated equipment, additional outlets,

installations, etc.;

EQUIP = ( S7_1FEE x S7_FYNIP/12 (Installations)
+ S7_DFEE xS7_FYNDI/12 (Disconnects)
+ S7_RFEE x S7_FYNRE/12 (Reconnects)
+ S7_TCFEE x S7_FYATC/12 (Tier Changes)
+ S7_CRENT x S7_FYACB (Converters)
+ S7_RRENT x S7_FYARC (Remotes)
+ S7_AOFEE x S7_FYAAO) (Additional Outlets)

divided by S7_1TS.

2. B2 is defined as average monthly regulated revenue per
subscriber per subscriber-weighted number of channels.

a. Average monthly regulated revenue per subscriber is

[(S7_1IMC+EQUIP) x S7_ITS + S7_2MC x S7_2TS
+ S7_3MC x S7_3TS] divided by S7_ITS,

where all franchise fees have been netted out of S7_1MC,
S7_2MC, S7_3MC, and EQUIP.

b. Subscriber-weighted number of channels is

[S7T_1TTOT x S7_ITS + S7_2TTOT x S7_2TS
+ S7_3TTOT x S7_3TS] divided by S7_ITS.

C. B2 =(a)/ (b).

IV.  Define Percentage of Channels that are Satellite
A.  Lowest Priced Tier
Set PSAT1 = S7_1SAT/S7_ITTOT
B.  All Tiers

1. Define subscriber-weighted number of satellite channels as
(S7_1TS xS7_1SAT + S7_2TS x S7_2SAT
+ S7_3TS x S7_3SAT)/S7_1TS



2. Set PSATW= (IV.B.1)/(IIL.B.2.b).

V. Define Small System
A system is defined to be small if S2_HHSUB < 1000.

V1. Determine Factors that Explain B1
(limit sample to regulated franchises)

variety of RHS variables.

1. The RHS variables contain various system and franchise
characteristics, from S2 and S5, percentages of subscribers
receiving additional services, equipment, installations, etc., from
S7, the number of channels on the lowest priced tier, the percent
of lowest priced tier channels that are satellite, and measures of
the number and types of channels on higher tiers.

2. Some variables are entered after taking logs (e.g., number of
channels) and others without taking logs (e.g., percent satellite)

C. Determine Competitive Adjustment to B1

1. Augment regulated sample with effectively competitive sample.

2. For the augmented sample, run a regression on LN(B1) using
factors determined as important above and include a dummy
variable identifying effectively competitive franchises.

3. Coefficient on effectively competitive dummy variable is

competitive adjustment.

D. Robust Results

1. Number of channels and percent satellite are important

PR PR Y. T



VIII. Determine Starting Point on B1 Distribution
(limit sample to regulated systems)

A. Choose factors to normalize prices based on VI.
1. Number of channels on lowest tier.

2. Percent of channels on lowest tier that are satellite.
3. Whether system is > 1000 subscribers.

B. Run regression

———] ] )inelly . Y 3R !LSQ%A £ {§7 14T L9 WYY,

= +B3(S2 mWsUB<00).

C. Normalize B1 for each franchise in the regulated sample to a
particular number of channels and percent satellite;

B1i norm= EXP[LN(B1;) + b1 (LN(#) - LN(S7_1TTOT}))
+b2 (% - S7_1SAT/S7_1TTOT))

where # is the normalizing number of channels and % is the
normalizing percent satellite. (Initial # and % are arbitrary.)

D. Divide the regulated sample into 2 groups.

LARGE S2_HHSUB > 1000
SMALL S2_HHSUB < 1000

Within each group, sort the franchises in terms of B1 norm.

Using subscriber weights for each ranked franchise, (S7_1TS), find the
desired percentile of B1 norm, i.e., that value of B1 norm such that the
desired percentile of subscribers are below this value.

G. Repeat for other values of # and %. (One channel intervals for number
of channels, 5-percentage point intervals for percent satellite.)

IX. Determine Median Value of B2
A Factors that explain B2 are similar to factors that explain B1.
B. Factors to normalize prices:

1. Subscriber-weighted number of regulated channels.



2. Subscriber-weighted number of satellite channels as a
percentage of the subscriber-weighted number of regulated

channels.
3. Whether system is > 1000 subscribers.

Follow same methodology for determining percentile value of B1.

NOTES

Unrevised data has following changes

(1)

ORO0219 - 2nd franchise S5 PABOV = 76.7

(ii)

S5_PBELO = 23.3
NCO0898 - 1st franchise S5_SC4CO =N

Revised data has following additional changes

(1)
(i)

(ii1)

@iv)

(v)

FL0492 - 1st & 2nd franchises S7_1MC = 0.00
NEO111 - 1st & 2nd franchises S7_1MC = 0.00

VAO0560 - 1st franchise S7_FYNRE =60
S7 2TS = 674

NEO111 - 2nd franchise S5_HHSUB = 2716
S7_FYNIP = 1800
S7_FYNDI = 600
S7_FYNRE =0
S7_FYACB = 1100
S7_FYARC = 1000
S7_FYAAO = 1600
S7_ FYATC =0
S7_1TS = 2716
S7_2TS = 2672
S7_3TS = 2655

Entries over $100,000,000 in the S3_TOTRE field were inadvertently
changed to blanks in the file submitted to the Commission on Monday.
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METHOD OF COMPUTING B1 AND B2

I Define Relevant Samples

Regulated Sample

A franchise observation is considered part of this sample if CP_SAMPL
contains an R or T and if S5_SC4CO is N or NB and if RECORDTY = 1.

Effectively Competitive Sample

A franchise observation is considered part of this sample if S5_SC4CO
is A, B, or C, regardless of CP_SAMPL or RECORDTY.

II. Treatment of Franchise Fees

If the franchise fee is a separate line item (S6_FEESE=Y) then assume
that no franchise fees are included in any rates or fees.

If the franchise fee is not a separate line item (S6_FEESE=N) then net
out franchise fee depending upon what type of fee is paid.

1. Per subscriber: subtract 1/12 of annual per subscriber fee from

lowest tier rate;
S7_1MC - (S6_PERSU/12).

2. Fee on basic subscriber revenue: multiply lowest tier rate by 1
minus basic subscriber revenue franchise fee;

S7_1MC x (1 — S6_PBAS/100).

3. Fee on total subscriber revenue: multiply all tiers of service and
all equipment, installations, service changes, etc. by 1 minus
total subscriber revenue franchise fee;

(revenue source) x (1 — S6_PTOT/100).

III.  Compute Price Per Channel

Lowest Tier
B1 = S7_1MC adjusted for franchise fees divided by S7_1TTOT.



B.  All Regulated Services and Equipment

1. Define EQUIP as the average monthly revenue per lowest tier
subscriber from all regulated equipment, additional outlets,

installations, etc.;

EQUIP = ( S7_1FEE xS7_FYNIP/12 (Installations)
+ S7_DFEE xS7_FYNDI/12 (Disconnects)
+ S7_RFEE x S7T_FYNRE/12 (Reconnects)
+ S7_TCFEE x S7_FYATC/12 (Tier Changes)
+ S7_CRENT x S7_FYACB (Converters)
+ S7_RRENT x S7_FYARC (Remotes)
+ S7_AOFEE x S7_FYAAO) (Additional Outlets)

divided by S7_1TS.

2. B2 is defined as average monthly regulated revenue per
subscriber per subscriber-weighted number of channels.

a. Average monthly regulated revenue per subscriber is

[(S7T_1IMC+EQUIP) x S7T_ITS + S7_2MC x S7_2TS
+ S7_3MC x S7_3TS] divided by S7_ITS,

where all franchise fees have been netted out of S7_1MC,
S7_2MC, S7_3MC, and EQUTP.

b. Subscriber-weighted number of channels is

[S7_1TTOT x S7_ITS + S7_2TTOT x S7_2TS
+ S7_3TTOT x S7_3TS] divided by S7_ITS.

c. B2 =(a)/(b).

IV.  Define Percentage of Channels that are Satellite
A. Lowest Priced Tier
Set PSAT1 = S7_1SAT/S7_1TTOT
B. All Tiers

1. Define subscriber-weighted number of satellite channels as
(S7_1TS xS7_1SAT + S7_2TS x S7_2SAT
+ S7_3TS xS7_3SAT)/S7_1TS



